AGENDA
SAN SIMEON COMMUNITY SERVICES DISTRICT
BOARD OF DIRECTORS REGULAR MEETING
Wednesday, June 14, 2017
6:00 pm

CAVALIER BANQUET ROOM
250 San Simeon Avenue
San Simeon, CA 93452

. REGULAR SESSION: 6:00 PM

A. Roll Call

B. Pledge of Allegiance

. PUBLIC COMMENT:

Any member of the public may address and ask questions of the Board relating to any matter within the
Board's jurisdiction, provided the matter is not on the Board’s agenda. Presentations are limited to
three (3) minutes or less with additional time at the discretion of the Chair. Your comments should be
directed to the Board as a whole and not directed to individual Board members. The Brown Act restricts
the Board from taking formal action on matters not published on the agenda.

A. Sheriff's Report — Report for May.

B. Public comment on Sheriff's Report.

. PRESENTATIONS AND ANNOUNCEMENTS FROM BOARD:

. STAFF REPORTS

A. General Manager’s Report — Summary of May Activities.
B. Superintendent’s Report - Summary of May Activities.

C. District Financial Summary — Update on Monthly Financial Status for close of business May 31,
2017.

D. District Counsel’s Report — Summary of May activities.

. ITEMS OF BUSINESS

A. Consideration of approval of last month’s minutes — May 10, 2017.
B. Consideration of approval of Special Meeting minutes — May 10, 2017.

C. Consideration of approval of Disbursements Journal — June 14, 2017.
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8.

9.

. PUBLIC HEARING

A. Consideration of Adoption of Resolution 17-388 Adopting the 2017-2018 Fiscal Budget.

. DISCUSSION/ACTION ITEMS

A. Discussion of Bids received to install a potable water filter system in the RO Building.
B. Consideration of Board Approval of Resolution 17-389 establishing CEQA (California

Environmental Quality Act) Class 1 Exemption Determination pursuant to Section 15301
under CEQA Guidelines for the Pico Avenue Bluff Erosion Repair Project.

BOARD COMMITTEE REPORTS - Oral Reports from Committee Members.

BOARD REPORTS - Oral Reports from Board Members on current issues.

10.BOARD/STAFF GENERAL DISCUSSIONS AND PROPOSED AGENDA ITEMS — Requests from

11.

Board members to Staff to receive feedback, prepare information, and/or place an item on a future
agenda(s).

ADJOURNMENT

All staff reports or other written documentation, including any supplemental material distributed to a
majority of the Board within 72 hours of a regular meeting, relating to each item of business on the
agenda are available for public inspection during regular business hours in the District office, 111 Pico
Avenue, San Simeon. If requested, this agenda shall be made available in appropriate alternative
formats to persons with a disability, as required by the Americans with Disabilities Act. To make a
request for a disability-related modification or accommodation, contact the District Administrator at 805-
927-4778 as soon as possible and at least 48 hours prior to the meeting date. This agenda was
prepared and posted pursuant to Government Code Section 54954.2.
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4A. GENERAL MANAGER’S REPORT
Charles Grace



4A. GENERAL MANAGER’S REPORT
June 14, 2017

1. Staff Activity — Report on Staff activities for the month of May.

For the month of May, staff sent out billing. Included with the utility bills was the
Consumer Confidence Report, and an insert about defensible space. Staff also met

twice with representatives from FEMA regarding the grant application that was submitted
in April.

Staff has been working with Toste Construction to schedule the completion of the
following items: painting safety stripes on the Pico Ave. Stairs beach access, restriping
the District-owned streets where stop signs are located, moving the stop sign located at
the west end of Otter to make it more visible to drivers, and other minor road and
sidewalk repairs.

2. Update — Reservoir /Storage tank project.
Phoenix Engineering is continuing progress toward 30% design. Arrangements for the
geotechnical survey and topographic survey are being made. Included as an attachment

to this report is the engineer's comparison of pre-stressed concrete reservoir and above
ground steel tank.

3. Storm Drain Repair between Avonne Avenue and Castillo Drive.
Recently during rain activity the bottom of the 48” corrugated storm drain pipe that
traverses the Quality Inn parking lot from Avonne Avenue to Castillo Avenue failed,
creating a sinkhole. Currently road plates cover the hole. An attempt to video the pipe
was made during which several holes were noted near the Avonne end of the pipe as
well as near the Castillo end of the pipe. Staff is reviewing options such as slip lining, in
situ form, and dig and replace. Staff will be soliciting bids for the repairs in compliance
with the Uniform Public Construction Cost Accounting Act's informal bidding procedures.
At the request of the public, staff researched County records and worked with the
County Easement Department to determine who owns the storm drain. No record of
ownership or easement was found. District Council’s opinion is that the storm drain is

part of the District’s storm drainage system and the District is responsible for maintaining
it.

4. Request for Will Serve
Staff received the attached Will Serve Request and cover letter addressed to the
SSCSD Board for a vacant parcel located near the south east end of Avonne. Given that
the District has a water moratorium that is currently in effect, the General Manager has
no option other than to deny the request. However, staff recommends that it would be
prudent at this time for the Water Committee to review the conditions that led to the
established moratorium and assess current conditions in order to determine whether the
moratorium is still necessary.



Buried Prestressed Concrete Tanks Vs. Aboveground Steel Tanks

Item JBuried Prestressed Concrete Tank Aboveground Steel Tank
Very low profile and easily obscured using landscaping or  |Very visible; if the area in which the tank is being
Aesthetics buried below grade. Additionally, the area above the tank |constructed has aesthetic requirements it can be difficult or

can be hidden or buried and become a multi-use space.

costly to bring the tank to compliance.

Grading and Land Impact

Large amount of potential haul off or need to redistribute
material onsite due to excavation for tank that is needed to
install the underground tank. Alternatively, tank may be
installed at-grade due to prestressed construction, soil
resistance to combat hydrostatic pressure is not needed”.

Relatively low amount of grading and haul off needed due to
installation mostly being at-grade, with the exception of the
necessary concrete pad and piping.

Durability

Prone to cracking due to expansion and contraction; when
cracks and other failures develop they can go unnoticed for
a long period of time due to the fact that the majority of the
structure cannot be inspected without draining the tank.
Precast panel tanks are especially prone to damage due to
seismic activity. Prestressed concrete tanks are more
durable in this aspect than cast-in-place concrete tanks,
however®. Prestressed tanks are designed to allow for
expansion and contraction and have a history of performing
well in earthquakes®.

Less prone to leaking and the exterior can easily be visually
inspected for evidence of cracks and other failures’. I not
maintained properly, however, rusting and corrosion are a

concern {(commonly seen in rafters’). Additionally,
vandalism such as punctures can occur.

Freeboard Requirements

Prestressed concrete tanks are designed to resist a portion
of sloshing wave due to the concrete roof structure,
meaning the required freeboard can typically be reduced by
2to 7 feet®. This gives the tank a lower profile.

The amount of freeboard must match the calculated
sloshing wave height.

Capital Cost

Approximately $1.05 per gallon®.

Approximately $0.65 per gallon®.

60 Year Maintenance Cost

Approximately $60,000 total over 60 years for
powerwashing, routine maintenance, and inspection every
20 years {assumes an approximately 1.25 MG tank,
approximately $36,000 when extrapolated for a 0.75 MG
tank)®.

Approximately $900,000 total over 60 years for blasting and
re-coating of interior and exterior, engineering costs, and
inspection costs every 20 years (assumes an approximately
1.25 MG tank, approximately $540,000 when extrapolated
for a 0.75 MG tank)®.

Life Cycle Costs

Higher capital costs, but typically have lower maintenance
costs. Assuming a 60 year service life the life cycle costs are
typically lower, with the difference in costs between steel
and prestressed concrete tanks becoming higher the larger
the capacity of the tank®. Cleaning and inspection every 5
years is recommended®. Typically the difference in capital
costs between prestressed concrete and steel tanks are
offset in the first maintenance cycle®.

Relatively inexpensive to install, but has higher maintenance
costs on a repetitive basis. Assuming a 60 year service life
the life cycle costs are higher than prestressed concrete
tanks, with the difference in costs becoming higher the
larger the capacity of the tank®. Maintenance costs can be
$8/sf for coating and anode replacement in 10 year
intervals.

Local involvement

Raw materials are sourced from local concrete suppliers,
lumber yards, equipment rental services, and contractors.
These materials and the construction account for the
majority of the tank cost™.

The majority of the tank costs comes from manufacturing
and shipping of the preformed tank panels.

Leaching and Taste

Due to the porous nature of concrete, new tanks can
release excess lime, leading to high pH and a possible bitter
taste®. Additionally if the water in the tank is acidic, the
tank will leach the calcium from the concrete into the
drinking water leading to hard water® (though this is only
somewhat likely if the tank stores reverse osmosis or
similarly "pure" water - no reports of this occurringin a
regular installation have been made to the manufacturer we
contacted)®.

New galvanized tanks sometimes impart a metallic taste
when first filled due to excess zinc>. Additionally, the
coatings required on the interior can leach out volatile
organics negatively impacting taste®.

Sources:

1. "Top 5 Advantages of Welded Steel Storage Tanks," Fisher Tank Company. http://www.fishertank.com/
blog/bid/295481/Top-5-Advantages-of-Welded-Steel-Storage-Tanks

2. "What are the Disadvantages of Concrete Storage Tanks?" Tanks Direct. http://www.tanksdirect.com/
blog/disadvantages-concrete-storage-tanks/

3. "Tank Material Comparison,” Bushmans Industrial. http://bushmansindustrialtanks.com.au/
information/tank-material-comparison

4. "Water Tank Selection Comparison: Steel versus Prestressed Concrete,” The City of San Diego.
http://docs.sandiego.gov/reportstocouncil/2005/05-024.pdf

5. Comments provided by DN Tanks representative.

6. "Prestressed Storage Tanks" https://www.ihs.gov/EHSCT, fdocuments/sfc_webinar_docs/DNTanks_PrestressedConcreteTank.pdf




May 23,2017

Robert Hather

San Simeon Community Service District Board
111 Pico
San Simeon, CA 93452

San Simeon CSD Board Members,

In light of the progress and recent success the District has made towards providing
additional water availability attributable to the water well desalinization system, as a
property holder, I am interested in improving my one acre plus lot on Avonne with some
work force housing; possibly as many as 18 condominiums.

To my knowledge, the District does not have policies, procedures and a fee structure in
place to provide approval to the County of San Luis Obispo Building and Planning
Department to issue a building permit. I understand that the District is working diligently
to address the fire suppression capability for the eventual full build out of the village. In
the meantime, I would like to move foreword with my plans and the approval process.
So I have engaged an engineer to determine if there are other solutions to address the fire
requirements adequately.

Along with this letter I have attached your form requesting will serve letter. I ask the
Board to issue the requested will serve letter and let me know what future hookup fees
will be.
Sincerc%
; : S /

4

Robert Hather



San Simeon Community Service District
111 Pico Avenue
San Simeon, Ca 93452
805-927-4778 ph 805-927-0399 fx

REQUEST FOR WILL SERVE LETTER

DATE Mzxn 13 1017

NAME Y o Yor? Hather

MAILING ADDRESS e

HOME NUMBER cerL pHon:
NUMBER OF UNITS /& apnnumser_ /3~ 07 1-009
TO BE SERVED

parceLLocation A vosse. ,A [y
Neer (puth endysf and eail Sive

ADDITIONAL COMMENTS \/) e 2 A( 7 72/&/ eof Lfg.ﬁfg/\

£ rmarl Aﬂf%}f@:ﬁf 1




4B. SUPERTINTENDENT’S REPORT
Jerry Copeland
Facilities Update for May 2017



4B. SUPERINTENDENT’S REPORT
Activities of May 2017

. Wastewater Treatment Plant
All sampling, testing and reporting at the Wastewater Treatment Plant and the Recycled
Water Facility was performed as required by the RWQCB.

Annual laboratory proficiency testing was performed as required by the California

Environmental Laboratory Accreditation Program (ELAP) and the State Water Resources
Control Board (SWRCB).

Two loads of sludge were hauled away.

. Water Distribution System

All routine sampling and testing was performed. The monthly report was submitted to the
State Water Resources Control Board (SWRCB), Division of Drinking Water (DDW).
Annual Consumer Confidence Report was completed and submitted to the DDW.
Another hotel compound water meter was replaced.

Monthly water meter reading was performed.

. District and Equipment Maintenance

Staff continues with all of the scheduled preventive maintenance for all the equipment at

the facilities. We are recording all of these activities.

Staff met with FEMA inspector regarding repairs at Pico stairs, storm drain under Quality
Inn parking lot and the drinking water filter project.

Pot holes were filled around the District

Weed abatement was performed around the District.
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4C. DISTRICT FINANCIALS
Renee Samaniego Osborne
May 31, 2017



SAN SIMEON COMMUNITY SERVICES DISTRICT

4C. FINANCIAL SUMMARY

BILLING

May 31, 2017
April Billing Revenue $ 65,282.51
May Billing Revenue $ 65157.44
Past Due (31 to 60 days) $ 436.09
Past Due (60 days) $ 242.62

ENDING BANK BALANCES

May 31, 2017
RABOBANK SUMMARY:
Well Rehab Project/USDA Checking Account $ 10.05
HERITAGE OAKS BANK:
Money Marketing Account Closing Balance April 30, 2017 $ 507,682.60
Interest for May $ 150.94
Money Marketing Account Closing Balance May 31, 2017 $ 507,833.54

Reserve Fund ($ 250,000.00)

Wait-list Deposits ($ 45,750.00)
Customer Deposits  ($ 9,708.00)
Available Funds $ 202,375.54

General Checking Account May 31, 2017 $ 76,218.94

LAIF Closing Balance May 31, 2017 $ 524.77



SAN SIMEON COMMUNITY SERVICES DISTRICT

Balance Sheet
As of May 31, 2017

ASSETS
Current Assets
Checking/Savings
1010 - Petty cash

1015 - Heritage Oaks- General Checking

1016 - Heritage Oaks-Welthead
1017 - Heritage Oaks-Money Market
1022 - USDA checking

1040 - Cash in county treasury
1050 - LAIF - non-restricted cash

Total Checking/Savings

Other Current Assets
1200 - Accounts receivable
1300 - Prepaid expenses

Total Other Current Assets
Total Current Assets

Fixed Assets
1400 - Fixed assets

1420 - Building and structures
1500 - Equipment
1540 - Major water projects
1560 - Pipe bridge
1580 - Sewer plant
1600 - Water system
1620 - WWTP expansion
1630 - Tertiary Project
1640 - Wellhead Rehab Project
1650 - Walkway access projects
1660 - RO Unit
1680 - Generator

Total 1400 - Fixed assets
1690 - Accumulated depreciation
Total Fixed Assets
TOTAL ASSETS
LIABILITIES & EQUITY
Liabilities
Current Liabilities
Other Current Liabilities
2100 - Payroll liabilities
2500 - Customer security deposits

2510 - Connect hookup wait list
2520 - USDA Loan

Total Other Current Liabilities
Total Current Liabilities
Total Liabilities

Equity
3200 - Fund balance
3900 - Suspense
Net Income

Total Equity
TOTAL LIABILITIES & EQUITY

May 31, 17

150.00
104,107.28
6.34
507,833.54
100.05
108.33
523.77

612,829.31

78,160.14
667.26

78,827.40
691,656.71

395,874.73
316,747.53
145,068.22
28,075.58
1,488,555.08
550,390.00
299,565.92
262,932.67
447,545.53
21,511.00
928,088.35
29,101.14

4,913,455.75
(2,196,238.96)
2,717,216.79
3,408,873.50

294.90
9,858.13
45,750.00
427,585.00

483,488.03
483,488.03
483,488.03

2,821,713.94
25,198.38
78,473.15

2,925,385.47
3,408,873.50

Page 1
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5. ITEMS OF BUSINESS

A. Consideration of approval of last month’s minutes — May
10, 2017.

B. Consideration of approval of Special Meeting minutes -
May 10, 2017

C.Consideration of approval of Disbursements Journal — June
14, 2017.



MINUTES
SAN SIMEON COMMUNITY SERVICES DISTRICT
BOARD OF DIRECTORS REGULAR MEETING
Wednesday, June 14, 2017
6:00 pm

CAVALIER BANQUET ROOM
250 San Simeon Avenue

San Simeon, CA 93452

1. REGULAR SESSION: 6:02 PM

A. Roll Call
Chairperson Williams — Present General Manager, Charles Grace
Vice-Chair Fields — Present District Counsel, Heather Whitham

Director Patel — Present
Director Russell — Present
Director McGuire — Present

B. Pledge of Allegiance

2. PUBLIC COMMENT
Bob Hather commented that he currently owned property on Avonne Ave. in San Simeon. He
distributed a handout to the Board members. He stated that he was requesting a will serve letter
because the Desal project had created water to get the ball rolling for developing policy and
procedures. He hoped that the Water Committee would be directed to develop procedures that would
figure out what the cost of water connections would be. He stated that the fire capacity should not be
tied to any will serve letters because that is a CDF issue. He explained the building procedure at the
county level and asked that a policy be created to issue a conditional will serve letter, which would
allow property owners to start working with the County.

Julia Stanert commented that she was aware that some street painting was going to be done in the
community. She stated that we needed a crosswalk in front of the liquor store and at the north end of
Avonne Ave. where it meets Pico. She stated that it is kind of dangerous for pedestrians that are
walking to the beach. She inquired about who would be responsible for this.

Chairperson Williams responded to Mrs. Stanert that another citizen Mr. Krzciuk had also addressed
this issue.

A. Sheriff’s Report for May.
None

B. Public comment on Sheriff’s Report.
None

3. PRESENTATIONS AND ANNOUNCEMENTS FROM BOARD
Director McGuire announced that Litter Pick Up Day would be on Monday July 10. Anyone who wants
to participate in this event can meet at the District Office at 8:30 am.

She also thanked Grace Environmental and Carmel and Naccasha for providing the table at the Tip-a-
Cop event.

SSCSD Board Minutes  Page 1 of 6



4. STAFF REPORTS
A. General Manager’s Report
1. Staff Activity — Report on Staff activities for the month of May.
For the month of May, staff sent out billing. Included with the utility bills was the Consumer
Confidence Report and an insert about defensible space. Staff also met twice with representatives
from FEMA regarding the grant application that was submitted in April.

Staff has been working with Toste Construction to schedule the completion of the following items:
painting safety stripes on the Pico Ave. Stairs beach access, restriping the District-owned streets
where stop signs are located, moving the stop sign located at the west end of Otter to make it more
visible to drivers, and other minor road and sidewalk repairs.

General Manager Grace commented that Jon and Jerry had done an excellent job during all of the
excessive rains. There had been no exceedances.

2. Update — Reservoir/Storage tank project.
Phoenix Engineering is continuing progress toward 30% design. Arrangements for the geotechnical
survey and topographic survey are being made.

3. Storm Drain Repair between Avonne Avenue and Castillo Drive.
Recently during rain activity the bottom of the 48” corrugated storm drain pipe that traverses the
Quiality Inn parking lot from Avonne Avenue to Castillo Avenue failed, creating a sinkhole. Currently
road plates cover the hole. An attempt to video the pipe was made during which several holes were
noted near the Avonne end of the pipe as well as near the Castillo end of the pipe. Staff is
reviewing options such as slip lining, in situ form, and dig and replace. Staff will be soliciting bids for
the repairs in compliance with the Uniform Public Construction Cost Accounting Act’s informal
bidding procedures. At the request of the public, staff researched County records and worked with
the County Easement Department to determine who owns the storm drain. No record of ownership
or easement was found. District Council’s opinion is that the storm drain is part of the District’s
storm drainage system and the District is responsible for maintaining it.

Director Patel recused himself. He asked if anything had been found regarding ownership of the
storm drain located underneath his property. He inquired about what the status was of finding who
had ownership of the pipe.

Heather Whitham stated that counsel had been unable to find any documents that specified
ownership or provided an easement for maintenance. She stated that their conclusion was that
because it is a 48” pipe that it was part of the District’s storm water drainage system and that it
serves the District. It does not exclusively serve the property that it is located on therefore the
District is responsible for maintaining it.

Director Patel asked about what the District would do to move forward.

Director Russell asked if there were any legal steps that the District should take to answer this
guestion forever.
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Heather Whitham stated that it would be in the interest of the District to get an easement in place
that would allow for maintenance on it. She stated that they have reviewed all of the documents and
this was their conclusion.

Mike Hanchett stated that his only question was the status of the other drains in the community. He
mentioned that the Greentree (Courtesy Inn) has a 38” pipe and the Cavalier also has two drains,
and the Mexican restaurant also has a 38” drain. He asked if the District would be responsible for
these drains as well.

Chairperson Williams stated that the District was currently investigating this item.

Heather Whitham responded that each system would have to be looked at on an individual basis.
The District would need to inventory and decipher which system is the District system, County
system, Cal-Trans system, and some that storm drains are exclusive to the property that they
serve. It really depends what each drain is serving, what the legal title documents show, and if
there are easements. She stated that this determination about the Quality Inn was not a blanket
answer. Other cases have to be individually reviewed and each may result in a different answer.

Mike Hanchett responded that this is where we run into problems, stating that the criteria needs to
be established to determine ownership and not on a personality basis. At the time the project was
built, it could not have been built without the drain. The road used to flood and the water was not
contained so the drain was put in.

Heather Whitham responded that the criteria will not be established on personality but will be
established on available information.

Mike Hanchett stated that there is no record of ownership of the drain because it was not the
District’s. We have no easement because it wasn’t “ours” (meaning SSCSD) yet we will assume
liability for it.

Heather Whitham stated that it is part of the District’s system.

Ken Patel stated that if it is in fact his responsibility he will block it. He needs to know who owns it.
His property is for sale.

Mike Hanchett stated he had concerns about the District establishing liability for the drain if it is not
theirs.

Request for Will Serve

Staff received the attached Will Serve Request and cover letter addressed to the SSCSD Board for
a vacant parcel located near the south east end of Avonne. Given that the District has a water
moratorium that is currently in effect, the General Manager has no option other than to deny the
request. However, staff recommends that it would be prudent at this time for the Water Committee
to review the conditions that led to the established moratorium and assess current conditions in
order to determine whether the moratorium is still necessary.

General Manager Grace recommended that the Water Committee meet in order to establish a clear
path towards addressing the moratorium. He recommended that the committee meet.
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. Superintendent’s Report — Summary of May Activities.
Wastewater Treatment Plant
All sampling, testing and reporting at the Wastewater Treatment Plant and the Recycled Water
Facility was performed as required by the RWQCB.
Annual laboratory proficiency testing was performed as required by the California Environmental
Laboratory Accreditation Program (ELAP) and the State Water Resources
Control Board (SWRCB).
Two loads of sludge were hauled away.

. Water Distribution System
All routine sampling and testing was performed. The monthly report was submitted to the State
Water Resources Control Board (SWRCB), Division of Drinking Water (DDW).
Annual Consumer Confidence Report was completed and submitted to the DDW.
Another hotel compound water meter was replaced.
Monthly water meter reading was performed.

District and Equipment Maintenance

Staff continues with all of the scheduled preventive maintenance for all the equipment at the
facilities. We are recording all of these activities.

Staff met with FEMA inspector regarding repairs at Pico stairs, storm drain under Quality Inn
parking lot, and the drinking water filter project.

Pot holes were filled around the District

Weed abatement was performed around the District.

. District Financial Summary

April Billing Revenue $ 65,282.51

May Billing Revenue $ 65,157.44

Past Due (31 to 60 days) $ 436.09

Past Due (60 days) $ 242.62

ENDING BANK BALANCES

May 31, 2017

RABOBANK SUMMARY:

Well Rehab Project/USDA Checking Account $ 10.05

HERITAGE OAKS BANK:

Money Marketing Account Closing Balance April 30, 2017 $ 507,682.60

Interest for May $ 150.94

Money Marketing Account Closing Balance May 31, 2017 $ 507,833.54
Reserve Fund ($ 250,000.00)

Wait-list Deposits ($ 45,750.00)
Customer Deposits ($ 9,708.00)
Available Funds $ 202,375.54
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General Checking Account May 31, 2017 $ 76,218.94
LAIF Closing Balance May 31, 2017 $ 524.77

D. District Counsel’s Report Summary of May Activities
Heather Whitham stated that counsel worked with staff on a variety of issues. They worked with
staff on the budget preparation, storm drain repair research. They responded to various questions
regarding issues such as the will serve request from Mr. Hather, the moratorium, and assisted with
preparation of the Board packet.

5. ITEMS OF BUSINESS
A. Consideration of approval of last month’s minutes — May 10, 2017.
A motion was made to approve the minutes with the corrections recommended by Director
McGuire.

Motion by: Director Russell
2"d: Director Patel
Allin: 5/0

B. Consideration of approval of Special Meeting minutes — May 10, 2017.
A motion was made to approve the minutes with the corrections recommended by Director McGuire
and General Manager Charlie Grace.

Motion by: Director Russell
2"d: Director Patel
Allin: 5/0

C. Consideration of approval of Disbursements Journal — June 14, 2017.
A motion was made to accept the Disbursements Journal.

Motion by: Vice-Chair Fields
2"d: Chairperson Williams
Allin: 5/0

6. PUBLIC HEARING
A. Consideration of Adoption of Resolution 17-388 Adopting the 2017-2018 Fiscal Budget.
Director Russell commented about how the closure of the road would affect revenue.

Mike Hanchett responded that irrigation would be allowed and he thought that this would offset the
loss of revenue from the road closure.

A motion was made to adopt Resolution 17-388 adopting the Fiscal Budget for 2017-2018.
Motion by: Director McGuire

2"d: Director Russell
Allin: 5/0
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7. DISCUSSION/ACTION ITEMS
A. Discussion of Bids received to install a potable water filter system in the RO Building.
General Manager Grace commented that we did not receive any bids back. He explained that the
options were to rebid or to self-perform. He expressed concerns about trying to rebid because it
would further push out the project completion.

No action was taken.

B. Consideration of Board Approval of Resolution 17-389 establishing CEQA (California
Environmental Quality Act) Class 1 Exemption Determination pursuant to Section 15301
under CEQA Guidelines for the Pico Avenue Bluff Erosion Repair Project.

General Manager Grace commented that the project was initially fixed under an emergency permit.
The District now needs to obtain a permanent permit for the project.

A motion to approve Resolution 17-389 was made.
Motion by: Chairperson Williams

2nd: Director Russell
Allin: 5/0

8. BOARD COMMITTEE REPORTS
None

9. BOARD REPORTS
None

10.BOARD/STAFF GENERAL DISCUSSIONS AND PROPOSED AGENDA ITEMS
It was the consensus of the Board to direct staff to complete the research of inventorying the

community storm drain easements. Ken Patel did not participate in the consensus.

It was the consensus of the Board to direct staff to gather more information about the standards for
crosswalk placement in the community.

11.ADJOURNMENT @ 7:10 PM
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MINUTES

San Simeon Community Services District
May 10, 2017
Cavalier Banquet Room
250 San Simeon Avenue
San Simeon, CA 93452

5:00 p.m.

1. Special Meeting session @ 5:05 PM

Chairperson Williams — present

Mike Hanchett — present

Charles Grace - present

Robert Stilts — absent

Travis Hold — absent

Also Present: Director Mary Margaret McGuire

2. PUBLIC COMMENTS: None

3. DISCUSSION ACTION ITEMS

Mike Hanchett presented an overview of the budget and discussed three
changes that had been made.

1) The first change related to an increase in the amount of 10% for the cost of
Special District Risk Management Agency (SDRMA) insurance.

2) The second change related to road maintenance. The fund had been
previously underfunded so this amount was adjusted.

3) The third change related to the removal of the election expense cost. There
are no election costs this year.

The committee also discussed recommending that the rate increase to take
effect on July 1, 2017 be for 3% rather than already approved 5%, resulting in a
2% reduction in the increase.

4. ADJOURNMENT @ 5:34 PM
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6. PUBLIC HEARING

A. Consideration of Adoption of Resolution 17-388
Adopting the 2017-2018 Fiscal Budget.



6. DISCUSSION/ACTION ITEMS
June 14, 2017

A. Consideration of Adoption of Resolution 17-388 Adopting the 2017-2018 Fiscal
Budget.

During the May 10, 2017 Board Meeting, a preliminary 2017-2018 Fiscal Budget was
presented for comment. The Budget Committee received all comments and/or
changes by the Board. Government Code Section 61110 requires the District hold a
noticed public hearing to adopt the final budget. At the hearing, any person may

appear and be heard regarding any item in the budget or regarding the addition of
other items.

Staff recommends approval of Resolution No. 17-388 adopting the 2017-2018 Fiscal
Budget.
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RESOLUTION NO. 17-388

A RESOLUTION OF THE BOARD OF DIRECTORS FOR THE
SAN SIMEON COMMUNITY SERVICES DISTRICT
ADOPTING THE 2017-2018 FISCAL BUDGET

WHEREAS, the District is required, pursuant to Government Code Section 61110, to designate
a Fiscal Budget for its expenditures and revenues; and

WHEREAS, the Fiscal Budget must conform to generally accepted accounting and budgeting
procedures for special districts; and

WHEREAS, the District desires to make known its planned activities and associated costs for
the 2017-2018 fiscal year; and

WHEREAS, the District held a noticed, public hearing on June 14, 2017 to present and receive
public comment on the proposed Fiscal Budget and has duly considered all public comment.

NOW, THEREFORE, BE IT RESOLVED, DETERMINED, AND ORDERED by the Board of

Directors, San Simeon Community Services District, San Luis Obispo County, California, as
follows:

1. That the proposed 2017-2018 Fiscal Budget for San Simeon Community Services
District be adopted.

2. That the adopted Fiscal Budget be administered as established by the District's policies
and procedures.

Upon motion of Director , seconded by Director and
on the following roll call vote to wit:

AYES: NOES:

ABSTAIN: ABSENT:

The foregoing Resolution is hereby adopted this 14" day of June, 2017.

Daniel Williams

Chairperson of the Board of Directors
ATTEST:

Charles Grace
General Manager/Secretary SSCSD



7. DISCUSSION ACTION ITEMS

A.Discussion of Bids received to install a potable water
filter system in the RO Building.

B.Consideration of Board Approval of Resolution 17-389
establishing CEQA (California Environmental Quality
Act) Class 1 Exemption Determination pursuant to
Section 15301 under CEQA Guidelines for the Pico
Avenue Bluff Erosion Repair Project.



7. DISCUSSION/ACTION ITEMS
June 14, 2017

A. Discussion and Consideration of Bids received to install a potable water filter
system in the RO Building.

Request for Bids were sent to four separate constructions firms on May 9, 2017 with a

response date of May 31, 2017. No bids were received. No Board action required at this
time.

B. Discussion and Consideration of CEQA (California Environmental Quality Act)
NOE (Notice of Exemption) and Resolution 17-389 for the Pico Avenue Bluff
Erosion Repair Project.

The project consists of a bluff erosion repair project that has been constructed as part of
an existing Emergency Permit to address hazards to public beach access facilities from
the heavy rain events of 2016-2017. The project consisted of the placement of gabions
(12 ft. high, 27 ft. long) at the toe of the bluff, which are stacked in front of the bluff for
stability for backfilling between the gabions and the bluff face. The reasons why the

. project is exempt is that the project consists of the maintenance of an existing public
facility. The project would result in the prevention of further bluff erosion and
undermining of the existing staircase, sidewalk and road none of which expands the use
of the facility.



RESOLUTION NO. 17-389

A RESOLUTION OF THE BOARD OF DIRECTORS OF
THE SAN SIMEON COMMUNITY SERVICES DISTRICT
ESTABLISHING A CALIFORNIA ENVIRONMENTAL QUALITY ACT
FINDING OF EXEMPTION FOR THE PICO AVE BLUFF PROTECTION PROJECT

WHEREAS, the San Simeon Community Services District (“District”) is a community
services district duly formed under Government Code Section 61000 et seq. to provide

community services within the District’s service area, including water, sewer, services
and streets; and

WHEREAS, in order to address the deterioration of the District's Pico Avenue bluff, the
District has developed a proposed project consisting of the addition of gabions (12 feet

high, 27 feet long) to the current eroded bluff area to provide protection from further
erosion (the “Project”); and

WHEREAS, no demolition of existing facilities is proposed; and

WHEREAS, the Project consists of maintenance of an existing public facility and would
result in the prevention of further bluff erosion and undermining; and

WHEREAS, the District has studied the Project and concluded that the preparation of a
Categorical Exemption in accordance with the California Environmental Quality Act
(“*CEQA") is appropriate for this Project; and

WHEREAS, a noticed public meeting was held on June 14, 2017 by the District, and at
that meeting there was the opportunity for public comment regarding the determination.

NOW, THEREFORE, BE IT RESOLVED by the San Simeon Community Services
District Board of Directors as follows:

1. The foregoing recitals are true and correct and are incorporated herein.

2. That the Project is exempt from CEQA pursuant to CEQA Guideline Section
15301, Class 1, as set forth in the “Notice of Exemption” attached as Exhibit A
and incorporated herein by this reference.

3. The Project will result in assurance of the public’s safety.

4. The District General Manager is authorized and directed to file the Notice of
Exemption with the San Luis Obispo County Clerk.
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Upon motion of  Director seconded

3

by  Director
and on the following roll call vote to wit:

AYES: , NOES:
ABSTAIN: ABSENT:

The foregoing Resolution is hereby adopted this 14t day of June 2017,

Daniel Williams, Chairperson
Board of Directors

ATTEST:

Charles Grace
Secretary/General Manager

Attachment: Exhibit A - Notice of Exemption

RES 389 Page 20f2



EXHIBIT A

San Simeon Community Services District
111 Pico Avenue, San Simeon CA 93452

NOTICE OF EXEMPTION

TO: County Clerk, County of San Luis Obispo

San Simeon Community Services District Pico Avenue Bluff Erosion Repair Project.

Project Title

Beach bluff located immediately at the end of Pico Avenue, San Simeon.

Project Location — Specific

San Luis Obispo

Project Location — County

Project consists of a bluff erosion repair project that has been constructed as part of an existing
Emergency Permit to address hazards to public beach access facilities from the heavy rain events of
2016-2017. Project consists of the placement of gabions (12 ft. high, 27 ft. long) at the toe of the bluff,
which are stacked in front of the bluff for stability for backfilling between the gabions and the bluff face.

Description of Nature and Purpose of Project

San Simeon Community Services District

Name of Public Agency Approving Project

San Simeon Community Services District. 111 Pico Avenue, San Simeon CA 93452,

Name of Person or Agency Carrying Out Project

Project Exempt Status: (Check One)

. Ministerial {Sec. 21080(b)(1); 15268}

. Declared Emergency {Sec. 21080(b)(3); 15269(a)}
- Emergency Project {Sec. 21080(b)(4); 15269(b)(c}}
v Categorical Exemption. {Sec. 15301; Class: 1}

Reasons why project is exempt: Consists of the maintenance of an existing public facility.
Project would result in the prevention of further bluff erosion and undermining of the
existing staircase, sidewalk /road and would not expand the use of the facility.

Contact Person Charlie Grace, SSCSD General Manager Telephone (805) 927-4778

If filed by applicant:

1. Attach certified document of exemption finding
2. Has a notice of exemption been filed by the public agency approving the project?
Yes No

Signature M Date 5/26/17

Jeff Oliveira, Principal Environmental Planner
Oliveira Environmental Consulting LLC





